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CITY OF SIGNAL HILL

2175 Cherry Avenue ¢ Signal Hill, CA 80755-3799

June 28, 2013

MEMORANDUM
TO: HONORABLE MAYOR

AND MEMBERS OF THE CITY COUNCIL
FROM: KENNETH FARESING

CITY MANAGER S t—
SUBJECT: FISCAL YEAR 2013-2014 BUDGET

We are pleased to present a balanced budget for the upcoming Fiscal Year 2013-2014
operational and capital budgets. The Budget document represents staff's best efforts in
identifying and calculating estimated financial resources available to the community. It
also attempts to allocate scarce resources in a way that focuses on the most critical
needs and priorities of the community as determined by the City Council and goals and
strategies in the Strategic Plan.

Balancing the budget despite several unknowns, including uncertainty created by the
dissolution of the Signal Hill Redevelopment Agency, and the work demands of the
Signal Hill Successor Agency, is a major accomplishment. Staff has made conservative
revenue projections to account for the unknown impacts of a major sales tax producer
transitioning to an e-commerce center. Also, the State’s challenges with paying its
enormous debts and possible money grabs to take away more local funding were kept
in mind while developing the city budget. The city should still maintain caution as we
move forward into FY 2013-2014.

A city’'s capacity to effectively deliver basic day-to-day service to its residents and
businesses, fundamentally affects whether residents can live in a healthy, safe, and
fulfilling manner. Local governments are at the forefront in providing these basic
services — for example; governance and establishing local laws and codes, police
services to serve and protect residents and businesses, assistance in a fire or medical
emergency, delivering clean water, providing recreational, social, and learning
opportunities for residents, assuring the safety of existing and new buildings located in

the city, building and maintaining infrastructure and public buildings, activating
emergency operations to provide incident command if necessary, and maintaining local
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roads for the orderly movement of people and things. Therefore, how local government
is funded, and how well they are funded in order to carry out this mission, is vital.

To meet these public duties cities must manage and allocate millions of dollars each
year, employ staffs, negotiate and manage contracts, and build and operate public
facilities, among other obligations, and do all this within a setting that must be
continually open, transparent, and accessible to the public.

Money for delivering local government services in California is raised largely through an
intricate system of taxes and fees — a finance system that is complicated and unigue.
That unique nature of the system is due to many factors of law, history, and culture,

including state constitution provisions enacted by voters that prescribe strict limits on
how municipalities can raise revenues — and even how they can spend their money. in
addition, recurring financial crises in the state government have had vast repercussions
at the local level. further stressing municipal revenues and services.

How local governments decide to use their limited resources le

! a a
intersection of public policy, community planning, and budgeting. The heart of the
matter is in fact the ongoing work to balance limited revenues witl [

<

Overall Economic Cutlook

After four years of an extremely challenging economic environment, it appears that the

long awaited economic recovery has finally arrived. On a national level, renewed
consumer confidence is being exemplified by increased demand for automobiles,

(A R IR STl

appliances and consumer goods. In the California housing market, statewide
foreclosures are at their lowest levels since the first quarter of 2007.

Federal, state, and regional economies continue to improve slowly. There are some
signs of improvement in the local economy as well, but revenue growth will be slow.
Sales Tax and property tax revenues combined account for 70% of all General Fund
revenues. Housing values are rebounding and retail sales are increasing. These
factors will positively impact local revenues in the next year.

The impacts of the Great Recession can be seen in the city’s budgets over the last four
years. The Council has adopted conservative budgets, with a total of 6% in expenditure
reductions creating $1.2 million in savings. The City Council adopted salary cost of
living (COLA) and merit freezes and employees are now contributing to their PERS
pension plan as well as their retirement medical plan. A one-time merit increase was
granted in May 2013 to employees that were eligible.

There has been an increase in auto sales with the end of the Great Recession. The

substantial increase in sales from the car dealerships is especially important since a

significant portion of sales tax revenue is generated from the sale of new autos. Pent
up demand, combined with historically low interest rates and easy credit, generated

IT
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substantial sales gains in 2012. Year-over-year gains are expected to moderate in
2013 and 2014 as pent-up demand cools and consumers trend towards less expensive,
more fuel efficient vehicles.

California fuel consumption is dropping at almost twice the rate as the nation as a
whole. Refineries have been offsetting this trend by exporting their product to Central
and South America. Even so, increased supplies and refinery production coupled with
the continued trend toward more fuel efficient vehicles should put downward pressure to
stabilize prices in 2013. In Signal Hill this will result in a decrease in sales tax revenue
and a decrease in revenue from oil barrel taxes. Oil production is directly linked to
demand for gasoline. Production decreases when gasoline prices decline.

The residential real estate market hit its stride at the end of 2012. Existing home sales
were up more than 7.5% in 2012 Sales would have climbed higher, but didn’'t due to a
lack of inventory, which the California Association of Realtors puts at its lowest level
ince the mak of thc housin 'g ubble in 2005. With only 3.6 months of supply at the

A
nt pace of home sales, interest rates hovering near historic lows and an economy
sales

s picking up steam, increasing s are expected to continue into 2013 and 2014.

ul

bt
te

Rising home sales amidst very tight inventory has led to solid price appreciation in
recent months. At the end of 2012, the median sales price of an existing single-family
home in California increased 33.4% from their trough during the second quarter of 2009.
The current forecast calls for continued growth in home prices for 2013 and 2014,
before settling down in 2015.

Home construction is showing signs of recovery in some regions of the state. Costs of
building materials are also beginning to rise although sales tax revenues from sale of
building supplies are not expected to reach previous levels for another two years.

Quick-service and high end restaurants are showing strong recovery although mid-
priced casual dining chains are continuing to post declines. The growing trend toward
eating more meals out and stepped up travel spending are expected to produce
additional sales tax growth in coming quarters.

There are signs of the economic recovery in our budget as well. Economists at Cal
State Long Beach describe the economy for 2013 as a “heaithy economy — not a robust
economy.” Economists from Beacon Economics based in Los Angeles County predict a
3.2% GDP growth at the national level, with 1.7 % California job growth in 2013-14 and
continued healthy job formation in 2013 and 2014. They see modest job growth in our
region. They are also predicting 3.8% statewide sales tax growth.

ITT
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General Fund Overview of Fiscal Year 2013-2014 budget

Despite the good economic news, the City Council wisely adopted conservative
FY2013-14 revenue projections. The FY2013-14 budget is a balanced budget. The
adopted budget produces a projected net surplus of $20,179 when one time
expenditures and carryovers are taken out of the calculation. This year's budget
continues the goals established by the City Council at the start of the economic
recession. These goals have helped the City avoid employee layoffs and to continue
delivering necessary services to the community. This budget:

e Requires that City employees continue contributing to their pension plan and

retirement medical plan

e Relies in part on the hiring of part-time employees or use of contractors until the
economy and workload justify the hiring of full-time employees

¥ ggressive economic development program during very

difficult times following the dissolution of the Redevelopment Agency

o
O
Q
-
et
3

bsorbs over 80% of administration costs ©
previously charged to the Signal Hill Redevelopment Agency as we wind down
activities with the new Successor Agency

(]
>

The General Fund is the general operating fund of the City. All general tax revenues
and other receipts that are not allocated by law or contractual agreement to some other
fund are accounted for in this fund. Expenditures of this fund include the general
operating expenses and capital improvement costs which are not paid through other
funds.

Budget Uncertainties

The California Public Employees Retirement System (CalPERS) is raising rates on
employers to backfill investment portfolio losses, effective FY 2013-14. Additionally, on
April 17, 2013, CalPERS adopted new actuarial policies that will increase employer
rates beginning FY 2015-16. The new policies front loads employer contributions
toward unfunded liabilities over a shorter, five-year period to ensure that payments are
not deferred indefinitely. Employer contribution rates will increase significantly over the
next decade with the sharp increase the first five years from 2015-2020, and increase
much less dramatically during the second five-year period from 2020-2025. The
projected total increase in the employer PERS costs for the first five-year period is

projected to be $600,000.

The City is going to need to continue to build the Pension Reserves Fund (PERS
Reserve) with employee contributions, and City contributions, as a result of the new
CalPERS poilicies and our budget cannot be reasonably expected to absorb additional
cost increases.

v
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General Fund Revenues

FY 2013-14 General Fund operating revenues are estimated at $16,990,760, a slight
increase of $243,565 or 1.4% more than the FY 2012-13 amended operating revenue

budget of $16,747,195.

General Fund Operating Revenues Estimated for FY 2013-14

Property Taxes 722,480
Sales and Use Taxes 11,548,830
Other Taxes (Qil Barrel Tax, Franchise Tax, etc.) 1,880,000
User Permits 301,410
Fines & Forfeitures 237,200
Use of Money & Property 663,000
intergovernmental - State 941,110
intergovernmental - County 40,000
Intergovernmental - Federal 10,000
Charges — Additional Services 623,130
Other Revenues 23,600
General Fund Operating Revenues $16,990,760

General Fund Non - Operating Revenues Estimated for FY 2013-14

Transfers In 600,881
Use of One-time Monies 411,852
General Fund Non- Operating Revenues 1,012,733
Total General Fund Operating Revenues $18,003,493 |
Sales Tax

The bottom of the local sales tax declines happened in FY 2009-10 and has been slowly
rebounding since then. Signal Hill sales tax revenues declined by $2.4 million, or 28%,
at the lowest point of the recession.

The projection of sales tax revenues is dependent on volatile consumer trends and
consumers make up 75% of the economy. Said a different way, if consumers are
robustly spending there is an expansion in the economy. If consumers cut back or don't
spend then there is a contraction in the economy which can lead to a recession.

Starting on July 1, 2004, the State implemented a funding maneuver known as the
Triple Flip. Local sales and use tax revenues were decreased and the money went to
the State instead. The County Auditor, in each county, uses property tax revenues to
reimburse the county and cities sales tax within the county. They set aside some funds



Fiscal Year 2013-14
June 28, 2013
Page 6 of 18

from the County Educational Revenue Augmentation Fund and place them in a Sales
and Use Tax Compensation Fund. In January and May of each year, the State Director
of Finance instructs County Auditors to allocate revenues from this Sales Tax
Compensation Fund to the county and to the cities within the county.

Since a portion of the County Educational Revenue Augmentation Fund is set aside to
offset sales and use tax losses, schools receive less revenue from county property
taxes. The State of California then uses state General Fund revenues to protect the
minimum-funding guarantee of Proposition 98.

The State will continue to take 25% of the City’s sales tax (the Triple Flip) to fund the

massive borrowing it undertock in 2003. The State will then backfill the Triple Flip

(A Aw AW AN AN

takeaway with property taxes that are based upon the previous year's sales tax
collected. The Triple Flip is likely to be in place for several more years, despite

discussions in the State legislature to discontinue the Triple Flip.

(e R AW S fu g |

An increase of $510,000 over FY 2012-13 budget was recommended by our sales tax
consultant. However, due to the uncertainty of the results of a venture with a major

sales tax producer in the City, management reduced the saies tax projection by
$700,000 as a cautionary measure.

Sales Tax

07-08 08-09 03-10 10-11 11-12 1213 13-14

Actual Actual Actual Actuai Actual Projected Adopted
Sales Tax 9,198,236 | 8,348,000 | 6,870,747 | 7,036,500 | 8,311,016 | 8,874,800 8,345,900
Sales Tax
in Lieu 3,368,808 | 2999148 | 2033263 | 2,256,500 | 2,529,028 | 3,051,500 3,202,830
Total 12,567,134 | 11,347,148 | 8,904,010 | 9,293,000 | 10,840,044 | 11,629,284 | 11,548,830
% Change 9% (10%) (22%) 5% 14% 7% (.69%)

Projected increases or decreases in the economic sectors, producing sales tax for the
City, ranges from -4.0% decrease to 5% increase for next budget year, onetime
adjustments and true ups. FY 2013-14 projected economic adjustment
increases/decreases to sales tax are:

Category % Increase/Decrease
Autos and Transportation 6%
Business & Industry 4.5%
General Consumer Goods 3.0%
State and County Pools 5.0%
Building & Construction 5.0%
Restaurants & Hotels 4.0%
Fuel & Service Stations (4.0%)
Food & Drugs 3.5%

VI
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Property Tax

The County of Los Angeles levies a tax of 1% on the assessed valuation of property
within the County. The City of Signal Hill receives approximately a 6.78% share of this
1% levy for property located within the City limits. That means that for every dollar of
assessment the City of Signal Hill receives 6.78 cents. The amounts received would
typically be higher: however, in 1992 the State, facing another serious deficit position,
enacted legislation which shifted partial financial responsibility for funding education to
local government (cities, counties and special districts). The State did this by instructing
county auditors to shift the allocation of local property tax revenues from local
government to Educational Revenue Augmentation Funds (ERAFs), directing that
specified amounts of city, county and other local agency property taxes be deposited
into these funds to support schools.

Property Taxes are conservatively budgeted at $146,490 more than last year's level.

Qil Production Barrel Tax
The rate per barrel is based on the Producers Price index and is currently at O
cents per barrel. This year's budget for oil production taxes is the same as FY 2012-1

This net zero effect is due to an increase in the CPI inflator and the amlcnpated
decrease of gas prices for FY 2013-14. (See above) Oil production decreases when
gas prices go down.

Transfer Station

FY 2013-14 is the first year that the City will realize a full year’'s revenue from the EDCO
Transfer Station. Revenues of $130,000 from the Transfer Station were recognized in
the adopted budget.

User Fees for Special Services

User fees and charges are considered “beneficiary charges” which are defined as
payments made by consumers in direct exchange for government services received. User
Fees are only charged to those who are requesting additional services from the City.
User fees are charged by the City to fully recover the costs of providing specialized
services, so that tax payers, who are not utilizing the service, do not have to bear the
burden of providing the specialized service. User fees and charges are payments for
publicly provided services that benefit individuals and exhibit “public good” characteristics.
They include fees such as recreational fees, building permit fees and engineering fees.

The California Constitution allows municipalities to recover the “costs reasonably borne”
for all services provided to the community. The fee schedule is based on the additiona
amount of time it takes to process one fee for service. Tasks and time are identified for
processing each fee.

VIT
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The process utilized by staff in the evaluation and determination of fees and adjustments
to existing user fees and new user fees included the following:

¢ Services and activities appropriate for the user fee structure were identified.

e Cost data was collected for all existing and user fees under consideration in the
user fee schedule utilizing current salary and fringe benefit rates.

o FEach service was reviewed for possible streamlining so that the cost to provide
each service could be reduced to the lowest level possible.
Development fees cover the cost of inspection, plan retention, record keeping, materials
investigation, special inspection management and overhead of the Building, Planning
and Engineering divisions. The City's development revenues have been impacted by
the recession due to the slowdown in the building and construction sector of the

economy. Future recovery in this revenue source is heavily dependent upon a return of
J[I
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ne City.

The City Council adopted a change to the rental fees for all picnic shelters in the City.
Resident fees for picnic sheiters were decreased, while non-resident fees were
increased. Additionally, in order to rent public buildings, it will now be necessary to pay
a fee that will purchase event liability insurance from the City’s insurance carrier.
Insurance coverage is also required, at a cost of $85, to operate jumpers and bounce
houses on City property. The event liability insurance charge is to sufficiently recover
the cost borne by the City.

A children’s birthday party package will now be available for a fee during the school
year, for 24 guests, that includes invitations, decorations, games, a cake, rental of the
Community Center, and clean up. Inter-library loan materials will now be free instead of
paying a $2 charge, and the rental charge for entertainment materials is being reduced
to a dollar. Finally the cost of providing emergency kits for purchase by the public has
risen, so the price is being increased to fully recover the cost to the City. This produces
a minimal General Fund fee increases in the Community Services Department.

Non-Operating Revenues

It is prudent to use one time revenue monies, otherwise known as non-operating
revenues, only on one-time expenditures or to increase reserves. The General Fund
has received one time monies, known as non-operating revenue, of $302,908 for
settlement of a lawsuit against LA County concerning overcharging for property tax
administration fees. It is also anticipated that the $355,977 (plus interest) Prop 1A
borrowing repayment by the State will be completed the first part of June 2013.
$411,852 of this one-time windfall is being used to fund non-operating decision package
requests for FY 2013-14.

S A ]

VITI
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General Fund Expenditures

In January the staff began the process of preparing the budget. The department heads
were instructed to prepare maintenance level budgets, with a key of preserving existing
services. There are some costs that are out of the control of individual departments,
such as PERS costs.

This past vear, employees continued to contribute more to retirement costs. Although
the number of full time employees budgeted remained at 107 employees, substantial
savings from unfilled positions contributed towards reduction in costs.  Adopted FY
2013-14 operating expenditures of $17,866,234 were budgeted $47,805 higher than the
amended budgeted operating expenditures of $17,818,429 for the current FY 2012-13.

The following items are noted as items that impact the FY 2013-14 adopted budget
expenditures:
¢« $75,000 is budgeted for the June 2014 citizen initiative election. There is an
anticipated increase of $39,400 more than what the City Clerk would normally
budget for a regular municipal election. Legal costs of $20,000 and additionai
election costs of $19,400 are included in the increase.

e An increase of $161,000 in personnel costs which were previously absorbed
by the former Redevelopment Agency and Successor Agency.

e The attorney fees, from the law firm of Aleshire and Wynder that represents
the City, are moderately increasing. !t has been 6 years since Aleshire and
Wynder has raised their rates. Council gave staff direction at the public
budget workshop on May 29, 2013 to survey other surrcunding cities to
ascertain the market rate for legal services. The cities surveyed by staff were
Whittier, irvine, Duarte, Seal Beach, and Manhattan Beach. The new
Aleshire and Wynder rates are comparable to what these cities are paying for
legal fees.

Based upon Aleshire and Wynder's proposed “General” rate of $180 per hour
beginning July 1, 2013 for the first 50 hours, Signal Hill would pay the lowest
rate compared to the cities surveyed. The adopted budget was not amended
for the increase in rates. Staff believes that the legal service amounts in the
budget are adequate to absorb the rate increase.

e There is an increase in the premium for the Workers’ Compensation program
that is administered by the Joint Powers Insurance Authority (JPIA) for FY
2013-14. The total of the increase is $112,500 and is spread out among

o, e v e me

several funds based on employee category in the workers' comp prograim.

e Completion and decreases in projected building projects in the City reduced
all the division budgets in Community Development.

IX
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e Environmental Services (530) is included in the adopted budget to allow for
NPDES/ TMDL's obligations that the City is required to meet.

o One park maintenance worker position and a police records clerk, that were
included in the FY 2012-13 budget, are funded in the FY 2013-14 budget for a
total of $92,000.These positions had been previously unfilled due to the hiring
freeze.

Decision Packages

As mentioned earlier in this transmittal memo, the General Fund has received one time
monies, known as non-operating revenue, of $302,908 for settlement of a lawsuit
against LA County concerning overcharging for property tax administration fees. It is
also anticipated that the $355,977 (plus interest) Prop 1A borrowing repayment by the
State will be completed the first part of July 2013. This is $658,885 that is avaiiabie for
possible appropriation for General Fund one time purchases, or non-operational
expenses in FY 2013-14. This entire one-time windfall is being used to fund non-

or FY N4 44
Ui M1 Uilo-is.
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operating decision package requests

The 'Fnﬂnwung General Fund decision package items are included in the final adopted
udg

r+

90th Anniversary Celebration 9,000
100" Anniversary Celebration 10,000
Cable TV Eguipment Study 5,000
Strategic Plan 21,000
Retrospective Liability Insurance Adjustment 351,000
Accounting Software & Server & Consultant 180,000
Informational Kiosk 3,700
Replace Picnic Tables 8,500
Signal Hill Park Restroom Re-flooring 7,500
Sheet Metal Break 1,750
Electronic Ticketing 65,000

Total $662,450
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General Fund Unassigned Fund Balance and Economic Uncertainties Reserve

General Fund Unassigned Fund Balance

As seen on page two of the adopted budget the beginning audited General Fund
unassigned fund balance for fiscal year 2012-2013 is $6,642,291. Adding revenue
estimates for 2012-13 of $17,228,627, in addition to transfers-in of $728,000 and
deducting expenditures of $15,774,189 and transfers out at $1,125,660 at June 30,
2013, leaves estimated revenue over expenditures of $1,056,878 for fiscal year 2012-
13. If this estimate is realized, that would bring the General Fund fund balance to
$7,699,169.

Economics Uncertainty Fund

Adjustments were made durin
i additional $1,00
icertainties Fund. That brou

it was added to the $4,077,159 Economic

a
balance of the Economics Uncertainty Fund to

e N e WIS

Then in May 2013 the State Department of Finance required that two previous ioan
payments of $750,000 each, which had been made from the now extinct Signal Hill
Redevelopment Agency (RDA) to repay the City, be reversed. Council and
management had prepared for this probability by putting monies in the Economic
Uncertainties Fund to cover the reversal of the loan payments should it be required.
This action taken by the State reduces the Economic Uncertainties Fund by $1.5 million.
Projected fund balance for the Economic Uncertainties Fund at June 30, 2013 is now
$3,577,159.

The sum of both fund balances (General Fund unassigned fund balance of $7,699,169
and the Economic Uncertainties Fund of $3,577,159) equals $11,276,328, or a 63%
reserve ratio compared to General Fund expenditure amended budget of $17,818,42
for 2012-13, which is above the City’s target goal of 50%. During the recession when it
became necessary to withdraw from our Economic Uncertainties Fund, the reserves
dipped to a 22% reserve ratio level.

Capital improvement Program

The Capital Projects Fund is used to account for financial resources segregated for the
development, construction and improvement of City facilities. The FY 2013-14 Capital
Improvements Program (CIP) includes a total of 19 projects listed on Attachment F for
FY 2013-14 total $946,622 and carry-over of $13,957,000 of 2012-13 projects for a total
of $14,903,622. The projects planned include the demolition of the old Police Facility
and the construction of the new Library. A total of $30,000 of these projects will be from
the General Fund for the General Right of Way (sidewalk) repair. Almost 50% of the

2013-14 new projects or $463,000 will be funded by grants; the other funding sources
are Water Depreciation Reserves, Impact Fees, and the Capital Improvement Fund.

XT
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Table 1 lists the $14,903,622 of capital projects by type or category. As illustrated in the
table below a total of 54% of this fiscal year's CIP budget or $6.8 million allocated has
been allocated for road improvement type projects. Table 2 summarizes the funding
sources. A detailed listing of all capital projects scheduled for FY 2013-14 including

their funding sources, is listed in the adopted budget document.

TABLE 1

CAPITAL IMPROVEMENT PROGRAM PROJECT OVERVIEW

Fund # Project Type Projects Total Budget
004 Community Development Block Grant Projects 5

(ADA Access Improvements) $129,622
008/610 Water Fund Projects 4 $310,000
010/620 Street Projects 6 $6,670,000
010/640 Park Projects 4 $265,000
010/650 Building Projects 3 37,629,000

Capital Improvement Program Total: 18 514,803,622

TABLE 2

CAPITAL IMPROVEMENT PROGRAM FUNDING SOURCES

XIT

Grant Funds

=$6,249,622 (42

© Restricted Funds

%)

= $7,865,000 (53%)

m Park Development Funds

=$205,000

Water Fund
=5310,000

& Capital Improvement Fund

=$244,000

General Fund
=$30,000



Fiscal Year 2013-14
June 28, 2013
Page 13 of 18

Water Fund

This Enterprise Fund is used to account for operations that are financed and operated in
a manner similar to a private business enterprise - where the intent of the City Council is
that the costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user
charges.

Sale of water is estimated at $3,710,000. The City’s water conservation program has
proportionately decreased water consumption, however, it is expected that there will be
additional meters with new construction projects coming online to the water system.

Water Utility expenses within the control of the City have remained relatively flat since
2010. This is the result of the City taking steps to proactively manage personnel costs
and continuing to look for opportunities to operate the system more efficiently. Water
Supply costs however, have continued to increase since 2008, outside the control of the
City as a result of agencies such as WRD and MWD continuing to raise rates and

\siLy COouUiIL VI Qyvwiivioo

assessments that the City must pay to obtain groundwater and imported water

supplies. Operational revenues for FY 2013-14 exceed operational revenues.

Table 3 shows Estimated Water Utility Expenses and Revenues for FY 2012-13 and

budgeted expenses and forecast revenues for FY 2013-14.

TABLE 3
Water Budget
2013-14 Projected 2012-13 Estimated

Gross Revenues:
Water Sales 3 3,710,000 3,554,00
Developer Fees 10,000 300,000
Investment Income 70,000 70,000

Total $ 3,890,000 3,924,000
Operating Expenses:
Salaries and Benefits 3 1,132,060 1,066,370
Water Supply Costs 704,400 598,000
Other Expenses 1,177,250 1,367,650

Total $ 3,013,710 3,032,020
Net Revenues (Gross Revenues - Operating Expenses) % 876,290 891,980
Bond Payments (From Debt Schedule) $ 659,326 658,626
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The following Water Fund decision package items are included in the final adopted
budget:

Water Treatment System Upgrades - Chiorine Analyzer for Gundry sand basin

Radiator Replacement Temple Emergency Radiator
Sheet Metal Break 875
Total $50,875

Successor Agency

Pursuant to AB 1 X 26 and the dissolution of the Signal Hill Redevelopment Agency, the
City Council as the Successor Agency becomes responsible for all payment of all
“enforceable obligations” of the former Signal Hill Redevelopme<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>